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Draft report~ 
WORKSHOP ON MONEY, BANKING, AND PUBLIC FINANCE 
held at the 
NATIONAL INSTITUTE OF DEVELOPMENT RESEARCH 
at the 
UNIVERSITY OF BOTSWANA 
15th to 19th December, 1986 
Twenty-one participants took part in the weeklong workshop 
which focused on sharing information and discussing ways of 
improving teaching and research in the fields of money, banking 
and public finance in Southern Africa. Most of them were 
lecturers who came from the economics departments of the 
universities in all the SADCC member states <except Angola), the 
Namibia~ Institute, the Economics Unit of the African National 
Congress of South Africa (see Appendix). The Dean of the Faculty 
of Social Sciences of the University of Botswana, Prof. Peter 
Takarambuddy, opened the workshop on behalf of the Vice 
Chancellor of the University of Botswana, Dr. Thomas Tlou. 
THE FOCUS OF THE WORKSHOP 
The workshop discussions began, initially, as a critical 
review of a new textbook, Money, Banking and Public Finance in 
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with a proposal made at an earlier Southern African workshop on 
economics teaching and research', the book adopts 
problem-solving approach to stimulate teaching and research 
relbant to the African needs and concerns. 
As a background for evaluating the most constructive way to 
use the kinds of materials introduced by the new textbook, the 
workshop participants first outlined the major problems in the 
field of money, banking and public finance that confront the 
independent countries of Southern Africa. They noted that the 
past accumulation and reinvestment of capital tended to replicate 
inherited export-dependent p a tterns that impoverished the 
majority of region's population, rendering them vulnerable to 
factors that culminated in the crisis of the 1980s. 
with Pl.3 billion in reserves, appeared to be an exception, but 
the discussion revealed that, while these primarily reflected the 
export of diamonds, a third of the population remained 
unE!mp 1 oyt?:!c:!. Most of the other countries of the region hac:! at one 
time or another also enjoyed significant investable surpluses, 
1. London: Zec:! Press, 1986. 
2. Held in 1982 under the joint auspices of the the 
African Development Research Association, together 
National Institute for Development Research and the 
Department of the Uni versity of Botswana. 
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but, 1n recent years, worsening terms of trade contributed to 
balance of payments deficits and mounting foreign debts . 
Furthermore, South African domination and destabilization of the 
region aggravated all the countries' financial difficulties. 
several, furthermore, International Monetary Fund 'conditions ' 
had fostered policies that tended to impose the burden of the 
resulting crises on the poor majority. Th i s review underscored 
the necessity to find ways to deepen economics students' 
T ~n 
understanding of alternative theories that purport to explain the 
causes and suggest better solutions to the region's financial 
difficulties. 
The participants then examined the textbook in relation to each 
of the major areas of money and banking, public finance, and 
international trade and payments, evaluating its outline of 
mainstream and Marxist theories. They emphasized that 
disagreements and debates persist within both sets of theories, 
and the need for students to learn to evaluate them critically 
in light of the African evidence provided by the text to 
determine which seemed to provide the most valid guide for 
explaining and perhaps solving financial problems. The 
participants noted that, since students' backgrounds and 
understandings vary widely from class to class and even within 
given classes, instructors should draw on supplementary books and 
materials, in c luding those indicated in the text's annotated 
bibliography, to meet their particular needs. 
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Experimenting with various learning techniques, the workshop 
participants divided up in small groups to discuss ways of 
engaging their students in gathering new information to further 
test the alternative theories in light of the facts relating to 
Southern Africa. Some participants suggested that 
investigations, especially when conducted by senior and 
post-graduate students working closely with their instructors, 
might contribute to background information required by policy 
makers. The participants from the Namibian Institute and the 
University of Dar es Salaam stressed that their students also had 
to part a ke of practical work in relevant ministries and financial 
institutions. Students' involvement in this kind of practical work 
as well as research activity could give them the skills they 
need after they graduate to participate creatively in 
restructuring inherited financial institutions and formulating 
new policies to provide more productive employment opportunities 
and higher living standards throughout Southern Africa. 
The workshop participants visited the SADCC headquarters to 
discuss with the chief SADCC economist, Mr. Mphanyane, the 
ex i stinq status of research relating to finance, trade and 
payments in the reg1on. This contributed to their analysis of 
the kinds of instruction and on-going research that could help to 
strengthen regional cooperation for development. 
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TOWARDS AN ON-GOING EXCHANGE OF RESEARCH AND TEACHING MATERIALS 
As the workshop participants discussed their current teachinq 
programs and research, they identified the need to establish a 
permanet regional network to facilitate the gathering and 
exchange of materials to improve instructional programs relating 
to money, banking and finance, as well as to foster regional 
financial cooperation. They agreed to propose a two year 
program of conducting and coordinating regional investigations to 
gather information concerning: 
1. The factors affecting institutions that make key 
investment decisions including qovernments. 
parastatals, and private enterprises <both local and 
transnational>-- in order to suggest improvements to 
formulation and implmenetation of plans to build 
projects identified by SADCC as necessary for greater 
regional self-reliance and development; 
2. The obstacles hindering expanded trade and 
payments within the region, in order to propose new 
institutions and policies to create markets adequate to 
make proposed SADCC development projects viable; 
3. Existing national and regional banking and 
financial structures in order to recommend changes to 
redirect regionally-generated investable surpluses and 
design new regional credit arranqements to finance 
SADCC development projects. 
In addition to collecting and exchanging relevant information, 
the workshop participants suggested that the proposed network 
should incorporate a training component to help develop personnel 
to staff continuing investigations and exchanges of information 
5 
in these areas. Specifically, they proposed that each teaching 
and research unit participating in the network3 should select a 
qualified post-BA level person who would, in cooperation with 
the relevant research unit, undertake the required research. 
These individuals, along with two other participants nominated by 
the research units, would take part in a series of four workshops 
over the next two years to design the on-going research and 
evaluate its results. 
In part because the SADCC headquarters is conveniently located 
in Botswana and because the National Institute of Development 
Research CNIR>, which hosted this workshop, already functions to 
facilitate research and documentation, the workshop participants 
recommended that the NIR and the Economics Department of the 
University of Botswana provide the coordinating mechanism for the 
development and exchange of the proposed regional network. 
proposed to seek funding to enable the NIR~ 
1. to xerox 
materials provided 
and distribute relevant existing 
by the participating research units; 
2. together with the Economics Department personnel, 
to arrange for the first of the four proposed workshops 
to be held at the University of Botswana; and 
3. to provide the coordination necessary to ensure 
They 
3. They defined 
social science 
Economics Section 
'research units' as university economics and 
faculties, the Namibian Institute and the 
of the African National Congress, together with 
appropriate policy-making personnel. 
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the successful holding of three 
workshops? either in Botswana or 
proposed 
in other 
where other research units volunteer to host 
subsequent 
countries 
them. 
For the initial two years, the participants agreed that Prof. 
Ann Seidman should act as consultant to the network. They 
requested her to draw up the draft proposal for circulation, 
revision, and final approval by the participating research units. 
(This will be mailed to each participant under separate cover.) 
FINAL EVALUATION 
In the final session, the workshop participants evaluated 
their week of work together. They expressed appreciation of the 
workshop as a way of bringing together participants from the 
Economics Departments of SADCC member universities, the Namibian 
lnst1tute and the African National Congress to exchange ideas and 
discuss ways of using and improving teaching and teaching 
materials? l1ke the textbook on Money, Banking and Public 
Finance. In future, however, they recommended devotion of more 
time to critical analysis of the theories and the relevant 
evidence , preferably with papers descr1b1ng participating 
country-experiences prepared and circulated in advance; and that 
details of operating of the workshop should be carefully 
implemented to avoid hindrances to the successful completion of 
the participants' work. 
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Dr. Benson Kandoole, from the Department of Economics of the 
University of Malawi, elected by the participants to serve as 
overall chairperson of the workshop, gave the concluding address. 
He expressed the participants' appreciation to SAREC for 
financing the workshop and making available multiple copies of 
the textbook to participating economics departments. 
thanked the NIR and its staff for their hard work i n helping to 
make the workshop a success. 
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Dr. Charles D. Jebuni , Mr . Kwabena Osafo-Gyimah, and Mr. 0. 
Setlhare Department of Economics, University of Botswana, Private 
Bag 0022, Gaborone, Botswana. 
~r Simon Bell, Bank of Botswana, Box 712, Gaborone. Botswana. 
Mr. D.L. Kgathi and Mr. A. Magama, the National Institute of 
Development Research and Documentation, Private Bag 0022, 
gaberone, Botswana. 
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Mr. P.M. Senaona, Department of Economics, National University of 
Lesotho, F'.D. Box 180, Roma, Lesotho. 
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Dr. B.F. Kandoole and Mr. N. thorne, Department of Economics, 
University of Malawi 1 Chancellor College, P.O. Box 280, Zomba, 
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Mrs. Fernanda Amaral and Mrs. Clara de Sousa, Department of 
Economics, Eduardo Mondelane University, P.O. Box, 257, Maputo, 
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Mr. W. W. Asombang, The Institute for Namibia, P.O. 80~ 33811, 
Lu~5c:\ka. 1 Z,:~.mb :i. "'. 
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Mr. Fanele Mbali , Economics Unit, ~frican National Congress of 
South Africa, P.O. Box 31791, Lusaka, Zambia. 
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Dr. Charles Dk2llo and Dr. Kofi Owusu Tioku, Department of 
Economics, University of Swaziland, Private Bag 4, Kwaluseni, 
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Dr. Mukwansson Hyuha and Dr. Nehemiah Osoro, Department of 
Economics, Uni versity of Dar es Salaam, P.O. Box 35045, Dar es 
Salaam, Tanzania. 
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Mr. Allast Mwanza and Dr. Situmbeko Musokotwane, Department of 
Economics, University of Zambia, P. D. Box 22379, Lusaka, Zambia. 
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Mrs. Theresa Moyo (Chimombel, Economics Department, University of 
Zimbabwe, P.O. Box M.P. 167, Mount Pleasant, Harare, Zimbabwe. 
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Mr. Anders E. Tydell and Mrs. Ingrid Lostrom-Berg, Hwedish 
Embassy, Developme nt Cooperation Office, P . O. Box 152 1 Gaborone, 
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